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According to year-end statistics on Peru's trade performance in 1994, published by the Central
Bank in early March, the country's trade deficit surpassed US$1.1 billion last year, representing a
92% jump compared with 1993. Last year, Peru's export sector demonstrated particularly dynamic
performance, with substantial growth registered in virtually every area. All told, export income
reached US$4.501 billion in 1994, a 30% increase compared with 1993, when earnings totalled US
$3.464 billion
In percentage increases, coffee and sugar earnings grew the most last year. Coffee income grew by
a whopping 243%, while sugar earnings jumped 147%. Both products benefitted from improved
world market prices during 1994. By subsector, however, the most dynamic growth was in mining.
Combined earnings from copper, iron ore, gold, silver, lead, and zinc totalled US$1.859 billion last
year, US$427 million more than in 1993, when those exports combined earned US$1.432 billion.
Notwithstanding the dynamic performance in the export sector, however, a huge surge in imports
last year greatly offset the increase in export income. The value of imports reached US$5.611 billion
in 1994, representing a 39% jump compared with 1993, when imports totalled US$4.042 billion.
Consumer goods grew the most during the year, from US$907 million in 1993 to US$1.382 billion in
1994, a 52% increase. Capital goods as well grew by 50%, from US$1.136 billion to US$1.705 billion.
As a result, the trade deficit reached a record US$1.109 billion in 1994, representing a 92% jump
compared with 1993, when the deficit only totalled US$578 million. Until 1991, the country enjoyed
a trade surplus of more than US$300 million per year. But in 1992, the surplus inverted to a deficit
of US$360 million, and it has grown steadily each year since. Although government efforts to open
the domestic market to foreign imports in part accounts for the surge in products from abroad,
the country's business organizations blame the growing trade deficit on the overvaluation of local
currency, which has provided unprecedented incentives for importers while slighting the export
sector (see Chronicle, 02/16/95). [Sources: Agence France-Presse, 03/02/95, 03/09/95; Peru Economic
Indicators, US Embassy (Lima), 03/01/95, 03/10/95; Notimex, 02/27/95, 03/16/95]
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